
 

Market & Economic Update | April 7, 2025 
Making Sense: Tariff Turmoil 

Latest Developments 
• A new 10% baseline tariff on imports from nearly all US trading partners went into effect 

Friday night, April 4. The larger “reciprocal” tariffs will take effect April 9 at 12:01am. All in, 
new policies will raise the average US tariff rate to about 23%, from less than 3% last year. 

• According to the White House, dozens of countries are open to negotiating with the US. 
However, some of the largest exporters to the US have imposed or are readying retaliatory 
measures. China, for example, has imposed a 34% retaliatory tariff on US exports. Today, the 
White House announced an additional 50% counter-retaliatory tariff on imports from China. 

Market Reaction1 
• This morning, US equities surged and then retreated within a matter of minutes on a dubious 

headline suggesting the White House may delay tariffs. The intense price moves around the 
event serve as a reminder of the volatile, headline-driven nature of today’s markets. 

• Since the announcement of new tariffs on April 2, equity markets have reacted fiercely.  

o US equities have sold off 10.9% since the April 2 executive order. Today, stocks closed 
down -0.2% after bottoming at -4.6% in the early trading hours. Since the February 19 
all-time high, US equities are down 17.5%. 

o International stocks have suffered substantially as well. European stocks are down 
16.0% from recent highs and 12.2% since last week’s order. In Asia, the Nikkei fell 
7.8% today and the Hang Seng collapsed 13.2%. 

• US fixed income sold off today with the 10-year Treasury yield rising 21 basis points to 
4.21%, a level slightly higher than before the April 2 announcement. 

• Oil prices traded lower today and are down 14.9% to $61 per barrel since April 2, the lowest 
since early 2021 and reflecting expectations for weaker global demand. 

What to Expect from Here 
• Uncertainty is at extreme levels as investors, businesses, and households contend with one 

of the largest shocks to US economic policy in decades. We expect market volatility to 
continue while uncertainty is this high. In times of uncertainty and volatility, it is critical to 
remember the importance of a long-term, balanced approach to investing and the 
essential nature of a financial plan. 

• Markets will be attuned to any changes to tariff US policy, particularly around the April 9 
enactment of the next tranche of “reciprocal” tariffs. In addition, the outlook for China’s 
retaliatory tariffs and the White House’s new 50% counter-retaliatory tariffs will be in focus. 

 
1 All market data sourced from Bloomberg as of 4/7/2025 at 4:00pm. US equities is the S&P 500 index. European stocks is the Euro Stoxx 50 index. Oil prices refers to West Texas Intermediate crude oil 
futures.  

 

 

Brent Ciliano, CFA | SVP, 
Chief Investment Officer 
brent.ciliano@firstcitizens.com 
919-716-2650 

Phillip Neuhart | SVP, Director of 
Market and Economic Research 
phillip.neuhart@firstcitizens.com  
919-716-2403 

Blake Taylor | VP, Market and Economic  
Research Analyst 
blake.taylor@firstcitizens.com 
919-716-7964 
 

CONTACT 

Sign up to receive regular 
market & economic updates 
straight to your inbox. 

mailto:brent.ciliano@firstcitizens.com
mailto:phillip.neuhart@firstcitizens.com
https://www.firstcitizens.com/wealth/market-outlook/subscribe


 

 

 
 

The views expressed are those of the author(s) at the time of writing and are subject to change without notice. First Citizens does not assume any liability for 
losses that may result from the information in this piece. 
This material is for informational purposes only and is not intended to be an offer, specific investment strategy, recommendation, or solicitation to purchase or sell any security 
or insurance product, and should not be construed as legal, tax or accounting advice. Please consult with your legal or tax advisor regarding the particular facts and 
circumstances of your situation prior to making any financial decision. While we believe that the information presented is from reliable sources, we do not represent, warrant, 
or guarantee that it is accurate or complete. 

Your investments in securities and insurance products and services are not insured by the FDIC or any other federal government agency and may lose value. They are not 
deposits or other obligations of, or guaranteed by any bank or bank affiliate and are subject to investment risks, including possible loss of the principal amounts invested. 

About the Entities, Brands and Services Offered 
First Citizens Wealth™ (FCW) is a marketing brand of First Citizens BancShares, Inc., a bank holding company. The following affiliates of First Citizens BancShares are the entities 
through which FCW products are offered. Brokerage products and services are offered through First Citizens Investor Services, Inc. (”FCIS”) , a registered broker-dealer, 
Member FINRA and SIPC. Advisory services are offered through FCIS, First Citizens Asset Management, Inc. and SVB Wealth LLC, all SEC registered investment advisers. 
Certain brokerage and advisory products and services may not be available from all Investment Professionals, in all jurisdictions, or to all investors. Insurance products and 
services are offered through FCIS, a licensed insurance agency. Banking, lending, trust products and services, and certain insurance products and services are offered by 
First-Citizens Bank & Trust Company, Member FDIC, and an Equal Housing Lender and SVB, a division of First-Citizens Bank & Trust Company.  
For more information about FCIS, FCAM or SVBW and its Investment Professionals click here: 
https://www.firstcitizens.com/wealth/disclosures 
https://www.svb.com/private-bank/disclosures/form-adv/ 

©2025 First-Citizens Bank & Trust Company. All rights reserved. Silicon Valley Bank, a division of First-Citizens Bank & Trust Company. Member FDIC., First Citizens Wealth is a 
trademark of First Citizens BancShares, Inc. . 

Sign up to receive regular market & economic updates straight to your inbox. 

http://www.firstcitizens.com/wealth/disclosures
http://www.svb.com/private-bank/disclosures/form-adv/
https://www.firstcitizens.com/wealth/market-outlook/subscribe

