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Economic Update
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The Economic Outlook Remains Upbeat
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Monetary Policy Appears Increasingly Restrictive as Inflation Falls

Trend Inflation vs. Federal Funds Rate
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Markets Expect The Fed Will Cut Rates by 2.0% Further by Dec. 2025
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Equity Market Performance After Rate Cuts Depends on Economic Outcome

Average S&P 500 Return From Date of First Rate Cut, Since 1979
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New Payroll Job Growth Is Slowing Roughly to Trend Pace
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Job Openings — Once Abundant — Have Come Back to Earth

Number of Job Openings Available per Unemployed Worker
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The Unemployment Rate Has Moved Up Despite Decent Job Growth
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Consumer Expenditures Are Holding Up, Led by Services Spending

Personal Consumption Expenditures
(Percent change, year-over-year)
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Forecasters Expect US — and Global — Growth Rates to Remain Healthy

World Economic Outlook
Consensus Real Economic Growth Estimates

2024 Estimate as of: 2025 Estimate

Dec-23 Sep-24 Sep-24
World 2.6% 3.1% 3.1%
United States 1.3% 2.5% 1.7%
EuroArea | 0.9% ... 0.7% | ... 13% .
United Kingdom 0.3% 1.1% 1.4%
Japan 0.8% 0.0% 1.2%
China 4.5% 4.8% 4.5%

Source: Bloomberg
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Market Update

Equity Markets | Fixed Income | Potential Headwinds




Global Markets Year-to-Date

YTD US Equity Returns
Total Return by Asset Class As of 09/18/2024
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Stocks Have Hovered Near All-Time Highs

S&P 500 Index
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Large-Cap Outperformance Has Faded Since July

Total Return Since July 1
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Market Valuation Below Extremes but Above Average

S&P 500 Next Twelve Months Price-to-Earnings Ratio
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P/E Ratios Suggest There Is Room For Broadening
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Corporate Earnings

. 2024 estimated growth is 10.2% 18% Estimated Next 12-Month S&P 500 Operating Margin
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S&P 500 Price Target

Next Twelve-Month S&P 500 Price Target

Percent
Change from
NTM Price Level 9/18/24
Bear 4 400 -21.7%
Base 5,900 5.0%

Bull 6,500 15.7%

Source: Bloomberg, FactSet.
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US Treasury Curve Remains Inverted but Has Shifted Lower Since Apiril

Source: Bloomberg.
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Bond Yields Have Moved Meaningfully Lower Since April

US Fixed Income Indices
Yield-to-Worst

4/30/2024* 9/18/2024 Difference

2-Year Treasury 5.0% 3.6% -1.4%
10-Year Treasury 4.7% 3.7% -1.0%
Aggregate Bond 9.3% 4.2% -1.1%
Intermediate Government/Credit 5.1% 3.9% -1.2%
Municipal Bond 3.8% 3.3% -0.5%
Investment Grade Corporate Bond 5.7% 4.7% -1.0%
High Yield Corporate Bond 8.1% 7. 1% -1.0%

* 4/30/2024 is the local high for 2024

Source: Bloomberg
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The Election Looks Like a Close Call, and Divided Government Is Possible

Probability of Winning Presidential Electionas

Implied by Prediction Markets
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The “Misery Index” Has Moved Down as Voters Head to the Polls

Misery Index
(CPI Inflation Rate + Unemployment Rate)
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Initial Economic Policy Proposals

Economic Policy Proposals from Candidates and Associated Campaigns

Vice President Harris Former President Trump

- No tax hikes on incomes <$400k
- Higher cap. gains tax on higher-income taxpayers

Extend personal income tax cuts

Raise corporate tax rate to 28%

Lower corporate tax rate to 15-20%

Increase child tax credits to $3,600 (and $6,000 in
the child’s first year)

10% across-the-board tariff on all imports and up to
60% tariff imports from China

$25,000 credit for first-time homebuyers

Eliminate taxes on Social Security income

Tax incentives for affordable rental housing and
homebuilders selling to first-time buyers

Extend 100% bonus depreciation

Increase in the state and local tax (SALT) deduction limit

Repeal green-energy tax incentives from 2022 Inflation
Reduction Act

Eliminate taxes ontipincome

Keep $10,000 SALT deduction limitin place

Higher excise tax on stock repurchases

Eliminate taxes on tipincome

Tighter estate tax rules

New tax on large private university endowments.

$50,000 small business tax deduction for the first year
for new businesses.

Source: Bloomberg, Strategas, The Wall Street Journal, Goldman Sachs, PwC, First Citizens Wealth
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Initial Tax Policy Proposals

Income Tax Trump Harris
- Return top marginal rate to
39.6%
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2
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% 2017. party to 15-20%. to 28%.
<)
— - Does not _
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Source: Bloomberg, Strategas, The Wall Street Journal, Goldman Sachs, PwC, First Citizens Wealth



Tariff Policy: Hikes Look More Likely Than Cuts

3500 Amount of US Imports from the World Subject to Tariffs
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S&P Performance Does Not Appear to Depend on Partisan Control

Partisan Control, Average Calendar Year S&P Performance
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Stay Informed with Our Latest Releases

Making Sense

In Brief | A look at the week ahead in under two minutes every
Monday morning

Q&A Videos | Monthly conversations covering 2-3 of the top
questions we’re hearing from clients

Market updates | Monthly interactive discussions with in-
depth analysis of markets and the economy

Articles | Often coinciding with market or economic events

Or visit firstcitizens.com/market-outlook
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Important Disclosures

This material is for informational purposes only and is not intended to be an offer, specific investment strategy,
recommendation, or solicitation to purchase or sell any security or insurance product, and should not be construed as legal,
tax or accounting advice. Please consult with your legal or tax advisor regarding the particular facts and circumstances of
your situation prior to making any financial decision. While we believe that the information presented is from reliable
sources, we do not represent, warrant, or guarantee that it is accurate or complete.

Your investments in securities and insurance products and services are not insured by the FDIC or any other federal
government agency and may lose value. They are not deposits or other obligations of, or guaranteed by any bank or bank
affiliate and are subject to investment risks, including possible loss of the principal amounts invested.

About the Entities, Brands and Services Offered

First Citizens Wealth™ (FCW) is a marketing brand of First Citizens BancShares, Inc., a bank holding company. The following
affiliates of First Citizens BancShares are the entities through which FCW products are offered. Brokerage products and
services are offered through First Citizens Investor Services, Inc. ("FCIS”) , a registered broker-dealer, Member FINRA and
SIPC. Advisory services are offered through FCIS, First Citizens Asset Management, Inc. and SVB Wealth LLC, all SEC
registered investment advisers. Certain brokerage and advisory products and services may not be available from all
Investment Professionals, in all jurisdictions, or to all investors. Insurance products and insurance are offered through FCIS, a
licensed insurance agency. Banking, lending, trust products and services, and certain insurance products and services are
offered by First-Citizens Bank & Trust Company, Member FDIC, and an Equal Housing Lender and SVB, a division of First-
Citizens Bank & Trust Company.

Member
2 | FDIC

https://www.firstcitizens.com/wealth/disclosures
https://www.svb.com/private-bank/disclosures/form-adv/
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