
 

   
             
        

            
      

        
        

 

           
           

          
      

           
          

          
  

                
            

          
 

 

 

 

 

 

 

 

 

 

 

 

   

 

             

 
 

    
    

 
 

    
   

 

     
   

 
 

      
       

       

   

        
        

Stock Market Breadth Has Improved Since July | September 2024

For much of this year, a dominant theme in US equity markets has been the 
significant outperformance of the largest stocks in equity indices. Since 2023, 
the S&P 500 – which is weighted by market cap – has outperformed an index 
of equal-weighted members by over 20%. This pattern was particularly extreme 
in the first half of this year, with the market-cap weighted index gaining 14% 
versus the equal-weighted index’s 4% gain, largely driven by the very largest 
stocks. 

However, in recent weeks this pattern has reversed. Since July 1, the equal-
weighted S&P 500 index has returned 8% and the market-cap S&P 500 index 
has returned 5%. Excess returns go beyond just S&P 500 stocks with both mid-
and small-cap stocks outperforming the market-cap weighted S&P 500 in the 
second half of the year. International stocks have kept pace with the S&P 500 
with the MSCI EAFE index returning 5% so far in the third quarter. Meanwhile, 
the total return for the “Magnificent Seven” in the back half of this year has 
been close to zero. 
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This broadening in equity market returns outside of just the largest companies is a favorable trend for the US equity 
market and leaves us more confident in our constructive views. We still see continued, albeit moderate upside for the 
S&P 500 over the next twelve months with a base case of 5,900. 

Exhibit 1: Larger Stocks Have Outperformed Significantly 
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Source: Bloomberg. Data as of 9/20/2024. 

Exhibit 2: Stocks Outside of the Largest Names 
Have Driven Equity Market Returns Since July 1 

Total Return Since July 1

Magnificent Seven 0.1%

S&P 500 Market-Cap Weighted 4.8%

S&P 500 Equal Weighted 8.1%

S&P 500 Midcap 400 6.3%

S&P 500 Small Cap 600 9.5%

MSCI EAFE 5.1%

Bloomberg US Aggregate Bond 5.5%

Note: “Magnificent Seven” is the UBS Magnificent 7 Index, which tracks a group of 7 of the largest mega cap tech stocks listed in the US. 
The stocks mirror their respective S&P 500 weight reweighted pro-rata. Created Oct 2023 - rebalanced and reconstituted semi-annually. 

Sign up to receive regular market & economic updates straight to your inbox. 
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             Sign up to receive regular market & economic updates straight to your inbox. 

FIRSTCITIZENS.COM/WEALTH 
The views expressed are those of the author(s) at the time of writing and are subject to change without notice. First Citizens does not assume any liability for losses that 
may result from the information in this piece. 

This material is for informational purposes only and is not intended to be an offer, specific investment strategy, recommendation, or solicitation to purchase or sell any security or insurance 
product, and should not be construed as legal, tax or accounting advice. Please consult with your legal or tax advisor regarding the particular facts and circumstances of your situation prior 
to making any financial decision. While we believe that the information presented is from reliable sources, we do not represent, warrant, or guarantee that it is accurate or complete. 

Your investments in securities and insurance products and services are not insured by the FDIC or any other federal government agency and may lose value. They are not 
deposits or other obligations of, or guaranteed by any bank or bank affiliate and are subject to investment risks, including possible loss of the principal amounts invested. 

About the Entities, Brands and Services Offered 
First Citizens Wealth™ (FCW) is a marketing brand of First Citizens BancShares, Inc., a bank holding company. The following affiliates of First Citizens BancShares are the entities through 
which FCW products are offered. Brokerage products and services are offered through First Citizens Investor Services, Inc. (”FCIS”) , a registered broker-dealer, Member FINRA and SIPC. 
Advisory services are offered through FCIS, First Citizens Asset Management, Inc. and SVB Wealth LLC, all SEC registered investment advisers. Certain brokerage and advisory products 
and services may not be available from all Investment Professionals, in all jurisdictions, or to all investors. Insurance products and services are offered through FCIS, a licensed insurance 
agency. Banking, lending, trust products and services, and certain insurance products and services are offered by First-Citizens Bank & Trust Company, Member FDIC, and an Equal 
Housing Lender and SVB, a division of First-Citizens Bank & Trust Company. 

For more information about FCIS, FCAM or SVBW and its Investment Professionals click here: 

https://www.firstcitizens.com/wealth/disclosures 
https://www.svb.com/private-bank/disclosures/form-adv/ 

©2024 First-Citizens Bank & Trust Company. All rights reserved. Silicon Valley Bank, a division of First-Citizens Bank & Trust Company. Member FDIC., First Citizens Wealth is a trademark 
of First Citizens BancShares, Inc. . 
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