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Federal Open Market Committee Meeting | July 31, 2024
No Move Today, but Fed Widens the Door for September Rate Cut

The Federal Reserve left the overnight rate unchanged at a range of 5.25 to 5.50% but CONTACT

indicated their focus has broadened outside of simply fighting inflation. The committee
stated: “The economic outlook is uncertain, and the Committee is attentive to the risks Phillip Neuhart | SVP, Director of

to both sides of its dual mandate.” Marketand Economic Research
phillip.neuhart@firstcitizens.com

Ahead of today’s meeting, policy makers had the benefit of digesting several economic ~ 919-716-2403
reports. Second quarter GDP surprised to the upside at 2.4% growth, and consumer  Brent Ciliano, CFA | SVP,
price inflation reports showed continued improvement. With this data, we’re confident Chleflr)yestmgnt folcer
. . . . ) ] brent.ciliano@firstcitizens.com
the Fed is near fulfilling the price stability prong of its dual mandate. Yet, the maximum  919-716-2650
employment element of their mandate has become a challenge. The unemploymentrate  Bjake Taylor | VP, Market and Economic
has risen 0.7% from its cycle low to 4.1% in June’s employment report. The FOMC is Research Analyst

finally acknowledging the risk of keeping rates elevated for too long, and we believe it ~ Plake.taylor@firstcitizens.com

919-716-7964
is appropriate for the Fed to cut the overnight rate at the September meeting.
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i Sign up to receive regular market & economic updates straight to your inbox.
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The views expressed are those of the author(s) at the time of writing and are subject to change without notice. First Citizens does not assume any
liability for losses that may result from the information in this piece.

This material is for informational purposes only and is not intended to be an offer, specific investment strategy, recommendation, or solicitation to purchase
or sell any security or insurance product, and should not be construed as legal, tax or accounting advice. Please consult with your legal or tax advisor
regarding the particular facts and circumstances of your situation prior to making any financial decision. While we believe that the information presented is
from reliable sources, we do not represent, warrant, or guarantee that it is accurate or complete.

Your investments in securities and insurance products and services are not insured by the FDIC or any other federal government agency and may lose value.
They are not deposits or other obligations of, or guaranteed by any bank or bank affiliate and are subject to investment risks, including possible loss of the
principal amounts invested.

About the Entities, Brands and Services Offered

First Citizens Wealth™ (FCW) is a marketing brand of First Citizens BancShares, Inc., a bank holding company. The following affiliates of First Citizens
BancShares are the entities through which FCW products are offered. Brokerage products and services are offered through First Citizens Investor Services,
Inc. ("FCIS”) , a registered broker-dealer, Member FINRA and SIPC. Advisory services are offered through FCIS, First Citizens Asset Management, Inc. and
SVB Wealth LLC, all SEC registered investment advisers. Certain brokerage and advisory products and services may not be available from all Investment
Professionals, in all jurisdictions, or to all investors. Insurance products and services are offered through FCIS, a licensed insurance agency. Banking, lending,
trust products and services, and certain insurance products and services are offered by First-Citizens Bank & Trust Company, Member FDIC, and an Equal
Housing Lender and SVB, a division of First-Citizens Bank & Trust Company. mic =

For more information about FCIS, FCAM or SVBW and its Investment Professionals click here:
https://www.firstcitizens.com/wealth/disclosures
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