
 

Federal Open Market Committee Meeting | December 18, 2024 
Rate Cut Today, Future Cuts Less Certain  

 

As widely expected, the Federal Reserve cut the federal funds rate by 0.25% today, bringing 
total cuts since September to 100 basis points. The Summary of Economic Projections showed 
the median policymaker sees two further 25 basis point cuts next year, two fewer than the 
Committee projected three months ago. Financial markets also see the Fed delivering less easing 
and at a slower pace compared to a few months ago.  

Why is this? As we recently wrote, economic data has outperformed expectations since the FOMC 
began cutting the overnight rate in September. Growth has stayed strong, inflation is still above 
the Fed’s 2% target, and financial conditions – such as stock prices and interest-rate spreads – 
have remained easy. With the economy and financial markets proving resilient, the need for 
significant interest rate cuts is much less obvious.  

Exhibit 1: Federal Funds Rate and FOMC Projections 

 

 

 

 

 

 

 

 

During his press conference, Chair Powell emphasized that the economy is currently in a good 
place, and that the Fed’s policy is much closer to a “neutral” stance compared to a few months 
ago – that is, a rate that neither stimulates nor restricts economic activity. Powell’s comments 
and the Fed’s post-meeting policy statement opened the door to the Fed pausing its interest-
rate cutting campaign at its next meeting in January, a move markets already expected. 

What is next from here? Markets and Fed policymakers will scrutinize upcoming inflation and labor 
market reports for the latest signals on the direction of the economy. If the unemployment rate 
stays near 4.2% and inflation remains moderately above the Fed’s target, the Fed may stay on 
hold. Conversely, if the labor market shows signs of faltering – as it did over the summer – then 
the Fed may resume its rate cuts. For much of the last three years, it has been obvious the Fed has 
been raising rates, standing pat, or cutting rates. In 2025 none of these biases are obvious, and 
investors will have to reckon with a much more uncertain path of monetary policy. 
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https://www.firstcitizens.com/content/dam/firstcitizens/pdfs/wealth/market-outlook/2024/october-market-update-note.pdf
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The views expressed are those of the author(s) at the time of writing and are subject to change without notice. First Citizens does not assume any liability for 
losses that may result from the information in this piece. 
This material is for informational purposes only and is not intended to be an offer, specific investment strategy, recommendation, or solicitation to purchase or sell any security 
or insurance product, and should not be construed as legal, tax or accounting advice. Please consult with your legal or tax advisor regarding the particular facts and 
circumstances of your situation prior to making any financial decision. While we believe that the information presented is from reliable sources, we do not represent, warrant, 
or guarantee that it is accurate or complete. 

Your investments in securities and insurance products and services are not insured by the FDIC or any other federal government agency and may lose value. They are not 
deposits or other obligations of, or guaranteed by any bank or bank affiliate and are subject to investment risks, including possible loss of the principal amounts invested. 

About the Entities, Brands and Services Offered 
First Citizens Wealth™ (FCW) is a marketing brand of First Citizens BancShares, Inc., a bank holding company. The following affiliates of First Citizens BancShares are the entities 
through which FCW products are offered. Brokerage products and services are offered through First Citizens Investor Services, Inc. (”FCIS”) , a registered broker-dealer, 
Member FINRA and SIPC. Advisory services are offered through FCIS, First Citizens Asset Management, Inc. and SVB Wealth LLC, all SEC registered investment advisers. 
Certain brokerage and advisory products and services may not be available from all Investment Professionals, in all jurisdictions, or to all investors. Insurance products and 
services are offered through FCIS, a licensed insurance agency. Banking, lending, trust products and services, and certain insurance products and services are offered by 
First-Citizens Bank & Trust Company, Member FDIC, and an Equal Housing Lender and SVB, a division of First-Citizens Bank & Trust Company.  
For more information about FCIS, FCAM or SVBW and its Investment Professionals click here: 
https://www.firstcitizens.com/wealth/disclosures 
https://www.svb.com/private-bank/disclosures/form-adv/ 
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