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WHAT’S NEXT?
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M a k | n g Se n Se Watch May’s full market & economic update.

Sign up to receive our latest updates right to your inbox.

The Debt Ceiling Debate:
Where Might We End Up?

In this month’s webinar, we discussed fixed income and equity markets, private and commercial real estate, and the debt ceiling
stalemate that is likely the strongest driver of current market volatility.

The treasury general account is dwindling.

Investors have been closely watching the debt ceiling for months. Even the exact date that the U.S. would enter default is a
point of contention with lawmakers, but one thing is clear: the date is soon. Currently, the Treasury General Account is sitting
at about $68 billion.i Ultimately, we believe that our government will come to a resolution, avoiding default.

2011 v. 2023: The S&P has followed a similar path to 2011.

According to the U.S. Department of the Treasury, Congress has acted to permanently raise, temporarily extend, or revise the
debt ceiling 78 times since 1960.7 The most recent event like the current debate occurred in 2011, which was fraught with big
market swings with every scrap of news. As illustrated in Figure 1, the S&P 500 is tracking eerily close to 2011. We believe
equity and fixed income markets will experience high volatility until Congress reaches a resolution, but again, we do believe
they will avoid the U.S. defaulting on its debts.
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Our Bottom Line for Markets

Our base case S&P 500 price target for the next twelve months is 4,100, near the index’s current level. We continue to believe
markets will experience a bumpy road this year. Having the right balance between stocks and bonds as part of a
thoughtful and strategic financial plan will help you reach your return goals.


https://statics.teams.cdn.office.net/evergreen-assets/safelinks/1/atp-safelinks.html
https://www.firstcitizens.com/wealth/market-outlook/subscribe?eml=Marketo-WealthSubscription-PDFReports

FirstCitizens Making Sense | May 2023

WEALTH MANAGEMENT

Capital Management Group | First Citizens Bank | 8510 Colonnade Center Drive | Raleigh, NC 27615
First Citizens Bank | 8510 Colonnade Center Drive | Raleigh, NC 27615

Phillip Neuhart | SVP, Director of Market and Economic Research
phillip.neuhart@firstcitizens.com | 919.716.2403

Brent Ciliano, CFA | SVP, Chief Investment Officer
brent.ciliano@firstcitizens.com | 919.716.2650

The views expressed are those of the author(s) at the time of writing and are subject to change without notice. First
Citizens does not assume any liability for losses that may result from the information in this piece. This is intended for
general educational and informational purposes only and should not be viewed as investment advice or recommendation
for a security, investment product or personal investment advice.

Your investments in securities, annuities and insurance are not insured by the FDIC or any other federal government
agency and may lose value. They are not a deposit or other obligation of, or guaranteed by any bank or bank affiliate and
are subject to investment risks, including possible loss of the principal amount invested. Past performance does not
guarantee future results.

First Citizens Wealth Management is a registered trademark of First Citizens BancShares, Inc. First Citizens Wealth
Management products and services are offered by First-Citizens Bank & Trust Company, Member FDIC; First Citizens
Investor Services, Inc., Member FINRA/SIPC, an SEC-registered broker-dealer and investment advisor; and First Citizens
Asset Management, Inc., an SEC-registered investment advisor.

Brokerage and investment advisory services are offered through First Citizens Investor Services, Inc., Member
FINRA/SIPC. First Citizens Asset Management, Inc. provides investment advisory services.

iDaily Treasury Statement (DTS) | U.S. Treasury Fiscal Data
iU.S. Dept of the Treasury website (https://home.treasury.gov)
i Strategas Research
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