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WHAT’S NEXT?

°
M a k | n g Se n Se Watch June’s full market & economic update.

Sign up to receive our latest updates right to your inbox.

Market & Economic Update Highlights:
Raising Our 12-Month Price Target

In this month’s market update, we discussed the Fed’'s monetary policy, potential for a recession in the next twelve months,
and the nature of the US equity rally thus far this year.

Markets have outperformed. We’re updating our price target.

In our 2023 market outlook recorded December of last year, we set our 12-month forward looking price target at 4,100 for the
S&P 500, indicating a 7% gain from the 12/31/2022 price. Thus far this year, the market has outperformed our and consensus
expectations by a relatively material amount.

As we look ahead to the next 12-months, we are raising our price target for the S&P 500 to 4,500, a single-digit rise from
S&P’s current level (Figure 1). Given the rapid rise in US equities, we continue to expect volatility in coming months, but
the market fundamentals point to a modestly higher US stock market looking a full year into the future. Risks to the
economic and earnings outlook persist, and thus, we continue to have more downside in our bear case than upside to our bull
case.

Details of our bear, base, and bull cases below (please watch the full market update for further details):

e Bear case: downward next twelve-month (NTM) EPS revision, followed by below average EPS growth in 13-24M. Price-
to-earnings contraction.

e Base case: modest NTM EPS downward revision, followed by average EPS growth (7.5%) with slight multiple
contraction.

e Bull case: positive NTM EPS revision, followed by slightly above average EPS growth with slight multiple expansion.

Figure 1i

Next Twelve-Month S&P 500 Price Target

Bear 3,400 -21.5%
Base 4,500 4.0%
Bull 5,150 19.0%

Our Bottom Line for Markets

Although markets have outperformed the first part of this year, we believe the road to 2024 will see increased volatility in equity
markets. We continue to believe finding the balance between stocks and bonds will matter in 2023 and beyond. Further, we
believe diversification within a balanced portfolio will matter in 2023 and beyond. For more information, watch our latest update.
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The views expressed are those of the author(s) at the time of writing and are subject to change without notice. First
Citizens does not assume any liability for losses that may result from the information in this piece. This is intended for
general educational and informational purposes only and should not be viewed as investment advice or recommendation
for a security, investment product or personal investment advice.

Your investments in securities, annuities and insurance are not insured by the FDIC or any other federal government
agency and may lose value. They are not a deposit or other obligation of, or guaranteed by any bank or bank affiliate and
are subject to investment risks, including possible loss of the principal amount invested. Past performance does not
guarantee future results.

First Citizens Wealth Management is a registered trademark of First Citizens BancShares, Inc. First Citizens Wealth
Management products and services are offered by First-Citizens Bank & Trust Company, Member FDIC; First Citizens
Investor Services, Inc., Member FINRA/SIPC, an SEC-registered broker-dealer and investment advisor; and First Citizens
Asset Management, Inc., an SEC-registered investment advisor.

Brokerage and investment advisory services are offered through First Citizens Investor Services, Inc., Member
FINRA/SIPC. First Citizens Asset Management, Inc. provides investment advisory services.
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