
November 1, 2023 

Making Sense 
November 2023 Federal Open Market Committee Meeting 

Federal Reserve Holds Rates Again 

In Brief: 

What just happened? 

The F ed held the overnight r ate 

at  5.25% -5.50% . 

Why d id the Fed ho ld ? 

Inf lat ion is st ill above the Fed ’s 

prefer red target, but past hikes 

take t ime to soak into the 

economy. 

What is the im pact? 

Interest r ates w ill likely r emain 

higher for longer. 

What to watch : 

The Fed ’s next r ate decision is 

December 13th . Ahead of that 

decision, the Fed w ill keep a 

close eye on inf lat ion and wage 

data. 

What now? 

Review your f inancial p lan . 

Talk w ith your  f inancial par tner. 

Sign up for November’s Making 

Sense Market Update . 

As expected, the Federal Reserve held the federal funds rate steady today at a range of 5.25% 

to 5.50% . Dur ing his press conference, Chairman Powell lef t  the door  open for  fur ther h ikes, 

yet as of th is wr it ing, fed funds futures are pr icing just a ~20% chance the F ed hikes at their 

December 12-13 meeting. i 

Today’s decision follows strong economic data, including Se ptember ’s employment r eport 

( 336,000 net new jobs)  and Q3 GDP (4.9%  growth). ii The strong economy and st icky inf lation 

give credence to the idea the Fed might keep rates higher  for  longer.  Chairman Powell and 

Federal Open Market Committee (FOMC) members want to a llow more t ime for  past h ikes to 

cir culate through the economy, but a lso have indicated that controlling inflat ion, which persists 

we ll above the Fed’s 2% target ( 3.7% in September ’s CPI r epor t ) , r emains a pr ior ity. 

The FOMC will evaluate economic and f inancial condit ions between now and December —at 

which point the committee w ill make its f inal r ate decision for 2023 and update its Sum mary of 

Economic Project ions. We cont inue to believe that the Fed is in no hur ry to cut r ates in 2024. 

 

Figure 1 : Fe de ra l Funds Ra t e 

S o u r ce : S tr a te g a s Re se a r ch , B l o o m b e r g 
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https://landing.firstcitizens.com/2023-11WealthMakingSense_MarketUpdateRegistration.html
https://landing.firstcitizens.com/2023-11WealthMakingSense_MarketUpdateRegistration.html
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P h i l l ip Neu h ar t | S V P , Di r ecto r o f Mar ket an d E co n o m ic Resear ch 
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Br en t Ci l ian o , CF A | S V P , Ch ief In vestm en t O fficer 

brent . c i l i ano@ f i rs tc i t i z ens .c om |  919 .716.2650 

T he v i ews ex pres s ed are thos e o f the au thor(s ) a t the t i me o f wri t i ng and are s ub j ec t to c hange wi thout no t i ce . F i rs t Ci t i zens does no t as s ume any l i abi lit y fo r l os ses that 

may res u l t f rom the i n fo rmat i on i n th i s p i ec e. T h is i s i n tended fo r genera l educ at iona l and i n fo rmat iona l purpos es on l y and s hou l d no t be v i ewed as i nv es tment adv ice or 

rec ommendat i on fo r a s ec uri t y , i nv es tment p roduc t o r pers ona l i nv es tment adv i c e . 

 

 

 

  

 

Y our i nv es tments i n s ecuri ti es, annu i t ies and i ns uranc e are no t i ns ured by the F DIC or any o ther federa l gov ernment agenc y an d may l os e v a l ue . T h ey are no t a deposit 

o r o ther ob l i ga t i on o f , o r guaran teed by any bank or bank a f f i l i a te and are s ub j ec t to i nv estment ri s k s, i ncl ud i ng pos s ib le l os s o f the p ri nc i pa l amount i nves ted . Past 

perfo rmanc e does no t guaran tee fu tu re res u l t s . 

F i rs t Ci t i z ens Weal t h Management i s a reg i s te red t rademark o f F i rs t Ci t i z ens B anc Shares , Inc . F i rs t Ci t i zens Weal th Management p roduc ts and s erv i c es a re o f fe red by 

F i rs t -Ci t i zens B ank & T rus t Company , F irs t Ci t iz ens Inv estor S erv ic es, Inc . , Member F INRA /S IP C, an S E C-reg i s te red brok er-dea le r and i nv estment adv is or; and F irst 

Ci t i z ens A s s et Management , Inc . , an S E C -reg i s te red i n v es tment adv i s or. 

B rok erage and i nv es tment advi sory serv ic es a re o f fe red th rough Fi rst Ci t izens Investor S erv ic es, Inc. , Member F INRA /S IPC. F irs t Cit i zens A s set Management, Inc . p rovides 

i nv es tment adv i s ory s erv i c es . 

i CME Group, 11/1/2023 
ii Bureau of Labor Stat ist ics and Bureau of Economic Analysis 
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https://brokercheck.finra.org/
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