Making Sense

November 2023 Federal Open Market Committee Meeting

Federal Reserve Holds Rates Again

In Brief:

What just happened?

The Fed held the overnight rate
at 5.25%-5.50%.

Why did the Fed hold?

Inflation is still above the Fed’s
preferredtarget, but past hikes
take time to soak into the
economy.

What is the impact?

Interest rates will likely remain
higher for longer.

What to watch:

The Fed’s next rate decision is
December 13th. Ahead of that
decision, the Fed will keep a
close eye on inflation and wage
data.

What now?
Review your financial plan.
Talk with your financial partner.

Sign up for November’s Making

Sense Market Update.

As expected, the Federal Reserve held the federal funds rate steady today at a range of 5.25%
to 5.50%. During his press conference, Chairman Powell left the door open for further hikes,
yet as of this writing, fed funds futures are pricingjust a ~20% chance the Fed hikes at their
December 12-13 meeting.i

Today’s decision follows strong economic data, including September’s employment report
(336,000 net new jobs) and Q3 GDP (4.9% growth).ii The strong economy and sticky inflation
give credence to the idea the Fed might keep rates higher for longer. Chairman Powell and
Federal Open Market Committee (FOMC) members want to allow more time for past hikes to
circulate through the economy, but also have indicated that controlling inflation, which persists
well above the Fed’'s 2% target (3.7% in September’s CPI report), remains a priority.

The FOMC will evaluate economic and financial conditions between now and December—at
which point the committee will make its final rate decision for 2023 and update its Sum mary of
Economic Projections. We continue to believe that the Fedis in no hurry to cut rates in 2024.

Figure 1: Federal Funds Rate
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Source: Strategas Research, Bloomberg
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iCME Group, 11/1/2023
iBureau of Labor Statistics and Bureau of Economic Analysis
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